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UK Software Take Privates

Overview

This analysis provides an overview of the environment for UK take-private transactions in the software sector.
Despite some convergence in recent years, there remains a price differential between UK and US-listed
software businesses, with high-quality UK software companies trading at a discount to their US peers.

The strength of USD against GBP makes UK-listed software businesses highly attractive to US private equity
and strategic trade acquirers seeking value, with valuations of UK listed groups looking relatively cheap for
these acquirers when compared to investing in the US.

Over the past five years, 25 UK-listed software businesses have been acquired, including nine by private equity
firms such as Hg Capital, Pollen Street, Bowmark, and Montagu. The takeout premiums for these acquisitions
averaged 61%.

Based on our analysis of revenue growth rates and profitability margins, we anticipate Craneware, Eagle Eye,
Idox, and Instem to be key UK software targets for trade and private equity.

Take-private transactions in the software sector are complex and difficult to navigate. However, finnCap
possesses the necessary in-house expertise to assist and advise on all such situations.

Public Software EV / NTM Revenue Multiples 2017-2022

— S Software UK Software

20.00x

18.00x

16.00x

14.00x

12.00x

10.00x

8.00x

6.00x

4.00x

2.00x

0.00x
SEFEQ2 029202232288 88YY RS
§83382383823858533823858233

Source: S&P Capital IQ 1) finnCap Cavendish UK software index vs US software index 2



ﬁﬂﬂ»CClp Group

UK Software Take Privates

UK Software Take Private Transaction Analysis 2017-2022

Total Deal Count Average EV/NTM Revenue & Premium

Private
Equity
Acquiror
9

Trade
Acquiror
16

By Type By Acquiror Domicile EV/Revenue Acqusition Premium

Top Private Equity UK Software Take Privates 2017-2022

TARGET ACQUIROR EV (EM) NTM BEVENUE PREMIUM
SOPHOS il THOMABRAVO 3,120.7 5.1x 37.0%
ldeagen y 2 Hg 1,060.1 10.4x 44.0%
Servelec? =1 montagu 293.0 3.4x 19.8%

proactis @ it ooy advisos 1289 2.5x 79.4%
D Taxsystems & BOWMARK 108.7 6.6x 14.4%
Average 5.6x 38.9%

Source: S&P Capital 1Q



Overview

- Craneware provides software solutions to the healthcare industry, helping clients improve their financial
performance by optimizing pricing and revenue. Craneware's software platform is highly contracted, and
the company has achieved strong growth in recent years.

finnCap view

- Craneware generates the majority of its revenue from software sales in the United States. The company's
growth platform is robust, with a significant amount of Annual Recurring Revenue (ARR) contracted, and it
has the potential to expand further through M&A within the healthcare industry.

Financial & KPl summary

Y/e Jun, £m 2022A 2023E 2024E
Revenue 136.2 144.7 1561
EBITDA 34.7 45.0 48.8
EBITDA Margin % 25.5% 31.1% 31.3%
Revenue growth % 119.0% 6.2% 7.9%

37.3% £137.5m £544.0m 4.0x 3.8x 12.1x
Overview

- Eagle Eye is a marketing technology company that provides SaaS solutions for real-time marketing,
validation, and redemption of digital promotions in the grocery, retail, and hospitality industries. The
company focuses on driving long-term value through product development, revenue growth, and expansion
into new sectors and geographies.

finnCap view

- Eagle Eye's revenue has been steadily growing at a rate of 20%, and the company has achieved impressive
margins. Its gross margin is among the top quartile of its peers, and as the business continues to scale, its
EBITDA margins are expected to further improve.

Financial & KPl summary

Y/e Jun, £m 2022A 2023E 2024E
Revenue 31.7 39.5 48.2
EBITDA 3.2 7.8 10.0
EBITDA Margin % 10.1% 19.6% 20.7%
Revenue growth % 38.9% 24.7% 21.9%
44.3% £26.2m £152.8m 5.8x 3.9x 19.6x

Data accurate as at 15/03/23 Source: S&P Capital IQ, Published company information 1) Forward estimate 2) Most recently published company data



Overview

- Idox delivers software and services to manage local government and other entities. The company provides

both on-premise and cloud-based software solutions for planning management, building control, land

charges and other specialised software solutions.

finnCap view

Despite experiencing modest organic revenue growth, Idox has a robust platform with high EBITDA
margins. The company has achieved success through strategic acquisitions in recent years and has the

potential for further M&A in its core markets.

Financial & KPl summary

Y/e Oct, £m 2022A 2023E 2024E
Revenue 66.2 731 76.7
EBITDA 1.4 24.6 26.0
EBITDA Margin % 17.3% 33.6% 33.8%
Revenue growth % 6.4% 10.5% 5.0%

44 1% £40.5m £288.2m 1% 3.9x 1.7x
Overview

- Instem offers software solutions to the global life sciences industry that assist customers in collecting,
analysing, reporting, and submitting data to regulatory bodies. The company's focus is on the initial

development stages, ranging from late discovery and lead optimization to Phase Il clinical evaluation and

regulatory submission management.

finnCap view

- Instem's end market is highly resilient to potential recessions, and due to the scarcity of software
consolidators in the life science sector, has a global platform for acquisitions in a market that is heavily

regulated.

Financial & KPl summary

Y/e Dec, £m 2021A 2022E
Revenue 46.0 597
EBITDA 6.2 10.9
EBITDA Margin % 13.56% 18.2%
Revenue growth % 63.1% 29.7%
47.9% £34.0m £136.1m 4.0x 2.3x

Data accurate as at 15/03/23 Source: S&P Capital IQ, Published company information 1) Forward estimate 2) Most recently published company data
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Enterprise/cloud Vertical market Infrastructure
software solutions software/services
- HR/talent - Data/analytics — Health & Social - Retail/ — Cyber Security
- Sales & - CRM Care Ecommerce - Storage Management
Marketing - Workforce — Hospitability — Logistics - System & Network Management
- Service & Management - Financial - Energy/Utilities — Virtualisation
Support - ERP — Public Sector - Manufacturing/ — OTT/ Video Distribution and
- Finance - CRM — Education Distribution Management
- Supply chain - Real - Travel - Internet of Things
Estate/Property - Legal
Services/SMB
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Strategic advisory and capital raising services

ﬁnﬁCop ﬁnﬁCop

CAPITAL MARKETS CAVENDISH
Largest Nomad and AIM company financial Leading UK mid-market M&A house
adviser and no. 1 broker on AIM with global reach

Plc Strategic Debt Advisory Private Growth
Advisory Capital

Strategic capital market Strategic takeover, Identifying the optimal Raising institutional capital Leading M&A advisorywith
advice around liquidity shareholder activism and capital solution for growth forambitious private unrivalled specialist
events, IPOs and financial advisoryto companies expertise in managing the
fundraisings publicly quoted companies sales process

and bidders




In the business of tomorrow

finnCap Group is a leading advisory firm for the business of tomorrow. The sector specialist service
offering ranges from ECM and IPO, to Plc strategic advisory, debt advisory, M&A, private growth capital
and net zero and sustainability consultancy through its investment in Energise. finnCap Group comprises
finnCap Capital Markets, finnCap Cavendish as a market-leading strategic M&A firm and has a global

reach through its membership of Oaklins.

finnCap is one of largest Nomad and AIM company financial advisers and No. 1 broker on AIM, advising
more than 117 clients. finnCap Group advised on deals totalling £3.2bn in the last financial year.

Contact details

Anthony Platt Henrik Persson
PARTNER & CO-HEAD OF HEAD OF PLC STRATEGIC
TECHNOLOGY ADVISORY

+44 (0)20 7908 6048 +44 (0)20 7220 0591
+44 (0)7768 468 044 +44 (0)7743 427 299
aplatt@cavendish.com hpersson@finncap.com

Robbie Wirdnam
SENIOR ASSOCIATE
+44 (0)20 7908 6023

+44(0)7908 960 916
rwirdnam@cavendish.com

ﬁnn»Cop

GROUP

1 Bartholomew Close
London, EC1A 7BL

+44 (0) 20 7908 6000

WWW.FINNCAPCAVENDISH.COM
WWW.FINNCAP.COM

finnCap Group is a trading name of the group of companies owned by finnCap Group plc (company
number 11540126), an English incorporated company with its registered office at One Bartholomew
Close, London, EC1A 7BL. finnCap Group plc is the holding company of finnCap Ltd (company
number 06198898), an English incorporated company with its registered office also at One
Bartholomew Close, London, EC1A 7BL, and which is authorised and regulated by the Financial
Conduct Authority (reference number 467766). finnCap Group plc is also the holding company of
Cavendish Corporate Finance LLP (company number OC333044), an English incorporated limited
liability partnership with its registered office at One Bartholomew Close, London, EC1A 7BL, and
which is authorised and regulated by the Financial Conduct Authority (reference number 474794).
This brochure has been prepared and made available by finnCap Ltd (trading as “finnCap”) and
Cavendish Corporate Finance LLP (trading as “Cavendish” or “Cavendish Corporate Finance”).
finnCap Group plc does not provide any advice or services to clients and nothing in this brochure
should be interpreted as such.

This brochure and information contained/referred to herein is not directed at or intended for
distribution to or use by any person or entity who is resident in any jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or would subject
finnCap Group plc, finnCap Ltd or Cavendish Corporate Finance LLP (together the “finnCap
Group”) to a registration or licensing requirement. The services of finnCap Ltd may only be provided
to persons who are eligible counterparties and professional customers (as defined within the rules
of the Financial Conduct Authority). The services of Cavendish Corporate Finance LLP may
generally only be provided to persons who are eligible counterparties and professional clients (as
defined within the rules of the Financial Conduct Authority).

This brochure has been prepared by finnCap Ltd and Cavendish Corporate Finance LLP using
sources believed to be reliable and accurate but which cannot be warranted to be completely
accurate. The information in this brochure is subject to change without notice. finnCap Ltd is the
largest Nomad and AIM company financial adviser, No. 1 broker on AIM and top 5 adviser to
ambitious growth companies on the LSE on the basis of the number of its retained Nomad and
broking clients. Directors, representatives and employees of each member of the finnCap Group do
not accept liability for any inaccuracies in the brochure or for any loss or damage consequent on
action taken reliant on information contained therein. Unless otherwise stated, the copyright and all
other rights in the material in this brochure are owned by the finnCap Group or a member thereof.
By accepting this brochure, you agree that you will use the information solely for your internal
business purposes and that you will not otherwise copy, transmit or distribute in any way any of this
material in whole or in part. All trademarks, service marks and logos are those of the finnCap Group.



	Slide 1: Taking AIM at UK Plc Software
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8

